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Ten opportunities for Europe post-coronavirus

Introduction

The coronavirus pandemic that hit the world from January 2020 onwards, with Europe at its
epicentre for some weeks in the spring, has led to a major, multi-dimensional global crisis. Pressure
on national health services, a major economicdown-turn and new sources of tensionon the world
stageare just some of the most obvious negative consequencesthat spring to mind.

Since the beginning of the pandemic, analysts have produced an abundance of new forecasts, with
many earlier ones made redundant by the new situation. The focus has mainly been on negative
consequences and risks. As importantas thisapproach is to underpinstrategic planning andenable
policy-makers to prepare for the worst, no analysis of a post-coronavirus world would be complete
without alook at the other side of the coin — the opportunities thatit may offer too.

Where there iscrisis, thereis also opportunity

According to the Oxford English Dictionary, in medical Latin, the word crisis refers to 'the turning
pointin a disease when animportant change takes place, indicating either recovery, or death'. The
root of the word is, however, the Ancient Greek verbkpivelv —to decide —and a crisis can be defined
as 'a time, when a difficult or important decision must be made'. Like every other crisis, the
coronavirus crisis is a crossroads at which important decisions have to be made, bringing both the
necessity and the opportunity for change.

Taking the best from the crisis

The opportunities arising from a crisis are not immediately obvious and sometimes obscured by
difficulties. The pandemic and the resulting confinement have had some immediate positive
consequences — such as reduced CO, emissions and the boost to e-commerce. Other potentially
positive consequences are avenuestoexplore —such as bringing the Member States closer together
on health or rejuvenating European industry.

Turning the immediate positive effects into lasting change and seizing the less obvious
opportunities requires both reflection and action. Europe's capacity to nurture the catalytic, but
sometimes disruptive, positive effects of the crisis will be the measure of its resilience: the resilience
ofits liberal political systems, its economy, and its people —individually and as a society.

A criticalmoment for Europe

In the public discourse, the search for a 'new normal' is omnipresent. The Union will not re-create
itself. Major shifts can, however, be triggeredby particularopportunities, such as the debate on the
future financing of the Union and the recovery plan, and the Conference on the Future of Europe.
The European Parliament has made - in its resolution on the conclusions of the extraordinary
European Council meeting, adopted on 23 July 2020 - a strong case for health, research, digital
transformation and innovation. The Conference on the Future of Europe offers a valuable
opportunityto engageinamorestructured public debate, taking into account the challenges and
opportunities brought by the pandemic. The debate should be aimed principally atimproving the
way the EU works, in terms not only of institutional dynamics, but also of policy design, in order to
offer citizens a positive and constructive perspective.

Snapshot of ten opportunities

This paper replicates the formula of the 'Ten issues to watch' series produced by EPRS at the
beginning of every year. Some of the opportunities described in the following chapters are very
specific; others are more about the big picture. The aim is not to cover all possible issues but to
highlight a few. The paper can be read in conjunction with a broader body of work, analysis and
research being undertaken by EPRS on the longer-term implications of the coronavirus crisis, such
as Towards a more resilient Europe post-coronavirus: Aninitial mapping of structural risks facing the
EU,and a set of 20 'Ideas Papers' on EU policy and resilience as the Union emerges from the crisis.
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1. Moving closer togetheron health

The coronavirus pandemic shows that new health crises can emerge at any time, and that health threats do
not respect borders. Awareness and demand for cross-border cooperation, for coordinated response and for
high levels of preparedness, haverisen. If its lessons are learned, this crisis could be pivotal for EU health policy.

From health gap to policy shift?

While responsibility for health lies primarily with the individual EU Member States' governments,
the EU complements national policies, especially those with a cross-border dimension. Yet, with the
exception of a few flagship initiatives, such as the 'Europe against cancer' programme launched in
1985, health policy remained a predominantly national issue — until the coronavirus. The disruption
caused by the pandemicandthe fatalities left in its wake have cast a cruel light onmajor disparities in
the 27 EU Member States'health systems, capacities and policies. At the same time, EU health policy
has been characterisedby a 'gap' between publicexpectations andactual EU engagement.Ina 2018
Eurobarometer survey forthe European Parliament, overtwo thirds of respondents expressed support
forincreasedEU actionon health andsocial security. The coronavirus has catapulted EU health policy
into the spotlightandis an opportunity to transformtheEU'srole in health.

The pandemic'simpact on publichealth and healthcare

The coronavirus pandemic, much like a 'truth serum’, has highlighted pre-existing problems in
European health and care systems.There was arguably inadequate preparedness, along with a lack
of medical equipment and protective supplies. Frontline health workers have been overburdened,
hospital capacities overwhelmed. Vulnerable groups, including the elderly, have largely borne the
brunt of Covid-19, with many coronavirus fatalities recorded in nursing homes. However, any crisis
also brings opportunities. One of theimmediate positive consequences of the pandemic has been
a heightened awareness of the benefits of better hygiene skills, as a means to mitigate the impact
of coronavirusand protect oneselfand othersfrom getting sick. Hand hygiene, cough etiquette and
the use of facemask have becomealmostsecondnature to most, and will prove usefulin any future
outbreaks. Better health literacy is another helpful outcome. By now, Europeans are familiar with
key Covid-19terms and havelearned tofind reliable health information. As a corollary, the crisis has
empowered people to be more discerning about misinformation, disinformation and digital
hoaxes — a pertinent skill in fighting the 'infodemic' — and boosted public trust in science and
science-based information. It has engendered a collective sense of recognition, esteem and
gratitude towards the doctors, nurses and other healthcare professionals working tirelessly to treat
coronavirus patients, often sacrificing their own health. Moreover, the crisis has broadly confirmed
that, despite the extreme pressure they were under, Europe's healthcare systems have by and large
had the capacity to cope with one of the greatest public health crises of modern times.

(Potential) impact Opportunity fortheEU

Gaps in preparedness at EU and national levelsinfadng | - Improve the EU's health security through existing
health crises and new bodies.
- Incentivise European manufacturing of medicines
Shortages of essential medicines and medical and medical devices.
equipment - Revisit the EU's industrial and production model to
reduce over-dependency onthird countries.
- Encourage the establishment of common treatment
Differences in hospital capacity atnational and regional structures.
levels - Setupregional hospitals that specialise in pandemic
services.

Need for a Covid-19 vaccine as a lasting solution to Boost European research into vaccines through joint
overcome the pandemic EU laboratories for vaccine development.

High Covid-19 mortality among the elderly in long-
term care facilities

Initiate reform of the long-term care sector.
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(Potential) impact Opportunity fortheEU

Mental health problems both among healthcare
workers and in the general population
Forceful test of health systems'resilience - Prioritise health reformsto boost resilience.

- Exploit the possibilities offered by the Treaties in
health or expand the EU's health competences.

Lessonsthe EU is learning from the pandemic

Within the limits of its powers, the EU acted quickly to help limit the spread of the coronavirus,
ensuring the availability of medical supplies and equipment and supporting efforts to develop
vaccines and treatments, among other measures. The EU established a rescEU strategic medical
stockpile of therapeutics, equipment and supplies under the Union civil protection mechanism,
coordinated by the Commission. Underthe large-scale joint procurement of medical equipment,
launched in 2014, four calls for tenders have been successful, with more than 50 contracts signed
since April 2020. EU leaders agreed on, and then reaffirmed, their commitment to a solidarity-based
approach and many practical examples have illustrated this European solidarity in action. EU
countries have helped each other by donating masks and delivering medical equipment to protect
health workers and citizens. Some countries also took in critically ill patients from others where
intensive-care capacities were at their limit. Organising this solidarity at EU level has taken a strong
show of leadership.The need to strengthen the EU's health capacity, in order to boost resilience in
health emergencies, has also been systematically reiterated. With its proposal for Next Generation
EU, the Commission is responding to calls for common health and preparedness action. Drawing
lessons from the crisis, it is proposing to reinforce resckU, the Union's civil protection support
capacity. It is also putting forward a new health programme, EU4Health, to tackle cross-border
health threats, makemedicinesavailable and affordable, and strengthen health systems. It will allow
for the creation of strategic stockpiles, thus complementing the capacity underrescEU for emergency
response in a more forward-looking way, and will provide for a reserve of healthcare staff to be
deployed in times of crisis and where such resourcesare most needed. EU4Health will also reinforce
the European Medicines Agency and the European Centre for Disease Prevention and Control. The
programme's catalytic potential cannot be overstated: Health and Food Safety Commissioner
Stella Kyriakides has called it a'game changer, a real paradigm shiftin how the EU deals with health'.

- Defineand implement an EU mental health strategy.

Need to reshape notions of healthcare

Joint EU-level action to help Member States find an effective coronavirus vaccine is at the core of
the June 2020 European vaccine strategy. In two fundraisersin May and June, almost €16 billion
was pledged from the EU, governments and donors worldwide for universal access to coronavirus
tests, treatments and vaccines. Alleyes are also on the upcoming pharmaceutical strategy, aimed
at securing Europe's supply of safe and affordable medicines and supporting the European
pharmaceutical industry's innovation efforts. With Europe's Beating Cancer plan, also expected
this year, the EU wants to support Member Statesin their efforts to improve cancer prevention and
care. This 'ambitious but realistic plan' could showcase EU added value in health. The EU has also
begun exploring ways to improve health system resilience and new approaches to organising
healthcare. The Conference on the Futureof Europe willinclude a debate on the future of health. f
the EU harnessesthis momentum, the crisis could marka new beginning for EU health policy.

Role of the European Parliament

The European Parliament has consistently promoted the establishment ofa coherent EU public health policy.In an
April 2020 resolution, the Parliament called for the European Centre for Disease Prevention and Control and the
European Medicines Agency to be strengthened, as well as for the creation of a European health response
mechanism, to improve the preparation and coordination of the response to health crises. It also suggested that a
post-crisis strategy could include greater powers for the EU to act in the event of cross-border health threats, with
new and strengthenedinstruments for EU-level coordination.In addition, the European Parliament has just created
a special committee on beating cancer.



https://www.europarl.europa.eu/thinktank/en/document.html?reference=EPRS_ATA(2020)649343
https://ec.europa.eu/info/live-work-travel-eu/health/coronavirus-response/public-health_en#ensuring-the-availability-of-supplies-and-equipment
https://www.europarl.europa.eu/news/en/headlines/society/20200323STO75619/eu-action-research-on-covid-19-vaccines-and-cures
https://ec.europa.eu/commission/presscorner/detail/en/IP_20_476
https://www.europarl.europa.eu/thinktank/en/document.html?reference=EPRS_ATA(2020)642817
https://www.consilium.europa.eu/en/press/press-releases/2020/03/17/conclusions-by-the-president-of-the-european-council-following-the-video-conference-with-members-of-the-european-council-on-covid-19/
https://ec.europa.eu/info/live-work-travel-eu/health/coronavirus-response/coronavirus-european-solidarity-action_en#snapshots-of-european-solidarity
https://www.europarl.europa.eu/thinktank/en/document.html?reference=EPRS_BRI%282020%29649338
https://ec.europa.eu/info/files/eu-budget-powering-recovery-plan-europe_en
https://ec.europa.eu/info/files/eu-budget-powering-recovery-plan-europe_en
https://ec.europa.eu/info/sites/info/files/factsheet_2_en.pdf
https://ec.europa.eu/health/funding/eu4health_en
https://www.europarl.europa.eu/thinktank/en/document.html?reference=EPRS_BRI(2020)651973
https://ec.europa.eu/commission/presscorner/detail/en/speech_20_965
https://ec.europa.eu/commission/presscorner/detail/en/AC_20_1120
https://ec.europa.eu/commission/presscorner/detail/en/ip_20_797
https://ec.europa.eu/commission/presscorner/detail/en/qanda_20_1216
https://global-response.europa.eu/index_en
https://ec.europa.eu/info/law/better-regulation/have-your-say/initiatives/12421-Pharmaceutical-Strategy-Timely-patient-access-to-affordable-medicines
https://www.europarl.europa.eu/thinktank/en/search.html?authors=128026
https://www.europarl.europa.eu/thinktank/en/search.html?authors=128026
https://ec.europa.eu/info/law/better-regulation/have-your-say/initiatives/12154-Europe-s-Beating-Cancer-Plan
https://ec.europa.eu/commission/presscorner/detail/en/SPEECH_19_6737
https://ec.europa.eu/health/sites/health/files/systems_performance_assessment/docs/ev_20200226_mi_en.pdf
https://ec.europa.eu/health/sites/health/files/expert_panel/docs/mandate_careorganisation_en.pdf
https://www.europarl.europa.eu/news/en/press-room/20200520IPR79518/conference-on-the-future-of-europe-should-start-by-september-say-meps
https://www.europarl.europa.eu/factsheets/en/sheet/49/public-health
https://www.europarl.europa.eu/doceo/document/TA-9-2020-0054_EN.html
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2. Using climate actionto promoteasustainable recovery

The drop in CO; emmissions due to the coronavirus crisis will be quickly forgotten if the recovery goes wrong.
The EU is in a position to use the recovery from the economic impacts of the pandemic to accelerate the
transition towards a climate-neutral economy, while creating jobs and safequarding social cohesion.

Climate change: The other global crisis

Even if the number of infections, hospitalisations and deaths as a result of the coronavirus crisis in
Europe has dropped significantly, the cost has been one of economic loss, unemploymentand a
temporaryrestrictionof civil liberties. The impact of climate change on European society is expected
to be at least as serious, butin a very different way. Climate change is happening at a much slower
pace, thereis a significant time lag between actions and effects, and local action on greenhousegas
emissions has a global impact, but no obvious direct local benefits. Despite almost three decades of
climate negotiations, global greenhouse gas emissions have kept growing, except in times of crisis
(the financial crisis of 2008-9 and the current pandemic), at the cost of increased risk of drought,
heatwaves and other extreme weather events, wildfires, melting glaciers and ice sheets and rising
water levels. The EU is the first major economy to announce a long-term climate neutrality target, an
intention toraiseits medium-term climate ambition and an overarching programme to move towards
climate neutrality — the European Green Deal. All parties to the Paris Agreement must submit their
long-term strategiesand update their medium-term pledges by 2020.

The impact of the pandemicon climate change

The measures taken in response to the pandemic have led to a steep, but temporary, drop in
worldwide CO2 emissions (by up to 17 %), alongside other beneficial effects such as cleaner air.
While most of thedrop in CO.emissions is due to a reduction in socialand economic activity, a shift
in behaviour hasalso contributed. For example, teleworking has reducedrush hourtrafficand video-
conferencing has replaced businesstravel. Yet, theemission cuts resulting from the pandemic crisis
are neither sufficient nor sustainable. They have come at a high cost in terms of welfare,
employment and freedom of movement, but fall short of the sustained emission cuts needed to
meet the targets of the Paris Agreement.

(Potential) impact Opportunity fortheEU

Deep economic crisis with a negative impact on | - Introduce economicrecovery packages touse public
private-sector investment in low-carbontechnologies funding to kick-start the European Green Deal and
accelerate the transition towards a climate-neutral
and sustainable economy.

Restrictions on personalmobility for the duration of the
pandemic

Consider whether experience gained during the
pandemic,in teleworking for instance, could become
enduring habits, to reduce emissions from
commuting and business travel.

A need for solidarity and responsibility in the face of an
existential threat

Use the opportunity of the European Climate Pact to
tap into the spirit of solidarity and responsibility
shown during the pandemic.

New challenges for international cooperation

In parallel to efforts to develop vaccines and cures for
infectious diseases, encourage like-minded countries
to cooperate on breakthroughs in clean energy and
carbon removal technologies.

A greater need for preparedness andadaptation

In parallel with pandemic preparedness, the EU and
Member States can strengthen adaptation to and
preparedness for climate impacts, including the
health impacts of climate change.

Disproportionate impacts on vulnerable regions and
social groups, bringing inequalities between countries
and between social groupsinto the spotlight

Use the focus on these factors to help make climate
action more inclusive and equitable, including for
those who have lost their jobs because of the
pandemic.



https://www.nature.com/articles/s41558-020-0797-x
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How EU climate action can contribute to post-pandemicrecovery

Recovery packages: Measures to halt the spread of the coronavirus have strongly reduced
economic and social activity, leading to job losses and financial difficulties for companies and
citizens. To prevent a long-lasting economic depression, national governments and the EU have
initiated recovery packages amounting to more than €3 trillion in Europe and USS$10 trillion
worldwide. By focusing recovery funds on the European Green Deal and taking a similar approach
in national recovery packages, the EU and Member States have a unique opportunity to prevent a
rebound in emissions, and to accelerate the transition towards a climate-neutral economy, while
also promoting European leadership in key green technologies.

New habits: The pandemic measuresforced citizens, companies and schools to adopt new ways of
working and communicating: with teleworking, video conferences and virtual classrooms. There is
an opportunity to continue these practices, to modernise working practices, reduce time spent in
traffic jams or on business trips, and cut traffic-related CO, emissions. The EU institutions can lead
by example and the EU can support digital tools and infrastructure for telework and telepresence.

A shift in values: Citizens have shown a great willingness during the crisis to accept personal
restrictions in the face of an existential threat, and to show solidarity with people atrisk and medical
staffon thefrontline of the healthcrisis. The climatecrisis presents a similar opportunity for solidarity
with people in vulnerable regions and today's young people who will suffer most from future
climateimpacts and emerging climate-relatedhealththreats. The EU can address these issuesin the
European Climate Pact and the conference on the future of Europe.

International cooperation: The coronavirus crisis has demonstrated once again the value of
international cooperation, for: sharing information about the virus and the disease, sharing
protective equipment, coordinating the re-opening of borders, and developing medicines and
vaccines jointly. In the area of climate action, there are opportunities to strengthen international
cooperation beyondclimate diplomacy, in the United Nationsframework and sectoral organisations
for aviation and shipping. The EU can cooperate with like-minded countries on breakthrough low-
carbon and clean energy technologies, CO,removaland adaptation practices.

Preparedness: The pandemic has demonstrated the value of preparedness. Strong medical
systems, stocks of medicines and medical equipment and pandemic preparedness planning have
helped to handle this crisis. For the climate crisis, there is anopportunity to strengthen preparedness
for and adaptation to the impacts of climate change, such as weather extremes or health impacts.
TheEU canplay a leading rolein risk assessment and coordination.

A focus on inequalities: The coronavirus does not affect everyone in the same way. For example,
elderly people are at greater risk, some Member States have experienced largeroutbreaks and some
professions and business sectors have suffered more from the measures. Climate change impacts,
but also the effects of climate action, are also unevenly distributed across demographic groups,
regions and economic sectors. There is an opportunity here to identify these inequalities and to
address them through effective social protection systems and specific EU instruments such as the
proposed Just Transition Mechanismand Just Transition Fund.

Role of the European Parliament

The European Parliament has been advocating more ambitious climate action for a long time, insisting on an EU
budgetary framework that provides adequate financial resources. Parliament called for the establishment of a just
transition fund as early as 2017. Its resolution of 17 April 2020 on EU coordinated action to combat the COVID-19
pandemic and its consequences stressed that responses to the pandemic should be aligned with the EU's climate
neutrality objective and that the European Green Deal and the digital transformation should be at the core of the
recovery and reconstruction package. The Parliament's resolution of 15 May 2020 on the new multiannual finandal
framework, ownresources and the recovery plan callsforinvestmentin the Green Deal, the digitalagenda and European
sovereignty to be prioritised in strategic sectors, and stresses that the projects that benefit from thesefunds must comply
with certain criteria, including the Paris Agreement and the EU's climate neutrality and biodiversity objectives.



https://www.europarl.europa.eu/thinktank/en/document.html?reference=EPRS_BRI(2020)651925
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3. Re-thinking the world of work

While the coronavirus crisis has accelerated the spread of home-working to an almost general practice
and has, at the same time highlighted unresolved issues in relation to digital workplaces and atypical
work forms, it has also given the EU the opportunity to find more effective solutions.

Before the pandemic

Atthe end of 2019, before the coronavirus pandemicand the ensuing containment measures, the
employment rate of people aged 20 to 64 in the EU 27 stood at 73.9%. The target of 75 %, set out
in the 2020 strategy was within reach. Strong job creation over the year cut unemployment still
further, down to 6.2% in 2019 from 6.6 % a year earlier. Economic and technical changes (mainly
relating to digitalisation, automation and artificial intelligence) were continuing to redraw the map
of the world of work: new jobs appeared while others became obsolete, and atypical work patterns
replaced full-time work and open-ended contracts. Social security was lagging behind, as social
security systems were originally designed for workers in forms of employment that no longer
applied to the working patterns of the majority of people. In addition, increasingly, work was
beginning to be carried out on online platforms, or by large project teamsacross borders and time
zones. Howto achieve a good work-life balance and a better and more equal distribution of caring
tasks between men and women were hot topics. Teleworking was not commonly used to achieve
these goals: according to Eurostat data, it was only used by 5 % of workers in 2017. Generic (or
higher) digital skills were becoming a prerequisite for entry into many jobs. The largestskills deficit
related to the use of software for content manipulation. Despite high unemployment rates, there
was a lack of digitally skilled people tofill job vacancies. The forecast for 2020 was a deficit of more
than 500000 informationand communication technology (ICT) professionalsin Europe.

The impact of the pandemicon the world of work

The coronavirus public health crisisled governments to shut down all workplaces, apart from those
providing essential goods and services, in order to bring the spread of the virus under control.
Workers who were able to do so began to work from home, initiating an unprecedented social
experiment: according to one survey, 37 % of the EU population was teleworking in April 2020 (in
certain Member States, suchas Finland, the figure was up to 60 %). Telework has ensured continuity
for many businesses, and hassaved many people's jobs. It has enabled working parents to continue
to work despite having to care for their children full-time in the context of school closures. The line
between work and home has become blurred, and work has spilled into family time for about 27 %
of workers. Research has also demonstrated that the crisis has had a disproportionately greater
impact on women, owing not least to their greater presence in frontline roles (for instance, 75 % of
healthcare workersare women) andas carers.

The platform economy-the use of digital networksto coordinate economic transactions— has also
been affected. Platform providers have faced changes in demand and applied various strategiesin
response. This, in turn, has impacted on workers' employment and working conditions. Different
types of platformshave been affected in differentways: while some (connected with the delivery of
foodand goods, but also software development and translation) have experienced higherdemand
and even expanded their services, others (household services and personal transport) have had to
downscale to cope with the dropin revenue arising from decreased demand.

(Potential) impact Opportunity fortheEU

Lack of basic and advanced digital skills required by | - Upgrade the population's digital skills to reduce the
teleworking digital skills gap.

Mandatory nature of teleworking for many workers - Consider the transition from regular, office- and factory-
based organisation of work to flexible and agiletask
allocation and managementby objectives as the future
for the organisation and distribution of work.
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Ten opportunities for Europe post-coronavirus

(Potential) impact

while also caring for their children full-time because of
school closures

Difficulty for teleworking parents of having to work

Opportunity fortheEU

- Use thisexperience to explore new ways to manageand
coordinatethe needs of work and family life; potentially
shapingnew hard orsoft law on work-life balance.

- Harness teleworking to help maintain productivity
levels.

Rethink the strategies relating to gender and work-
life balance (for instance, allowing more parental
leave for men).

Rethink the basis on which salaries are calculated,
moving away from working hours, for instance, to
indicators of resultsachieved or work done.

Further develop a coherent EU-wide approach to
social security for workers in atypical work forms and
establish a directive or guidelines inthis area.

Turning the crisison its head: Avenuesfor EU action

The downturn in factory production has raised the question of the further automation of jobs
(mainly those involving routine tasks, such as assembly-line work, but also bookkeeping or
accounting). If this path is pursued with due respect for ethical guidelines and the interests of both
employees and employers, it could be beneficial to the economy. Another phenomenon
experienced during the lockdown was the switch to digital (tasks previously performed in person
were carried out online, from workers' homes). This experience has demonstrated that digital
technologies can make people's physical presence unnecessary in certain cases (even for meetings,
conferences or school lessons), but also that a new agility and adequate digital skills are essential.
Reducing the mismatch between the skills available and those demanded for a digital
transformation of the economy has been a key EU-level priority for the past decade and should
continue to remain one, for instance throughthe new European Skills Agenda.

Disproportionate impact of the coronavirus crisis on | -
women

Blurred lines between teleworking and private time -

Insufficient social security coverage (sick
unemployment benefits) for platform workers

leave, | -

In August 2019a directive entered into force, introducinga set of legislative measures designed to
encourage a better work-life balance for parents and carers, encouraging a more equal sharing of
parental leave between men and women, and addressingwomen's underrepresentationin the
labour market. This path can be pursued in the future. Given the disproportionate impact of the
crisison women, itis necessary to seekways toimprove in women'semployment conditions and to
secure families' financial stability, further extending theright to flexible working arrangements to
carers and working parents of children.

The Councilrecommendationon access to social protection for workers and the self-employed and
the Directive on transparent and predictable working conditions already provide for the inclusion
of new groups of workerswithin social security systems.This has to be made a reality: social security
measures need to be extended to workers in non-standard work forms (such as platform workers,
the self-employed, part-time workers, and workers with fixed-term contracts). This could be
achieved through separate directives and/or guidelines for the individual groups concerned (for
instance regulating the social benefits of platformworkers).

Role of the European Parliament

In February 2019, the European Parliament adopted a resolution on a comprehensive European industrial policy on
artificial intelligence and robotics. It stressed that education curricula must be adapted to automation, including
through the establishment of new learning paths and the use of new delivery technologies. In a 2017 resolution,
Parliament asked the European Commission to propose rules on robotics and artificial intelligence, in order to
exploit their economic potentialto the full and to ensure a standard level of safety and security. The Parliament has
always followed thesituation of platform workers closely. Shortly after the outbreak of the pandemicin spring 2020,
Parliamentaddressed a written guestion to the Commission, expressing concern regarding the health and labour
protection of platform workers in thefood delivery sectorand asking whether a policy proposal would be presented
soon. In June 2018, MEP Joachim Schuster presented a draft directive on platform work as a contribution to the
policy discussion.
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4. Future-proofing education

When the pandemic forced schools and other teaching institutions to close, alternative methods, mostly
dependent on digital technology, had to be adopted very rapidly. The EU has been following
developments in the Member States through its agencies and networks, while video-conferences
between education ministers have enabled them to discuss the issues and learn from each other's best
practices.

A steeplearning curve

What began as an emergency has become a revelation, as existing educational gaps have become
more visible. None of the Member States was prepared but some regions fared better than others
in making the transition toonline schooling. Socio-economicinequalities, special educational needs
and barriers to home-school communication and to communication between teachers and
educationalauthorities have been compounded by inadequate digital tools and skills. The sudden
leap has heightened awareness of resources whosepotential was previously under-exploited. These
include numerousonline platformsand other resources thatwere made freely available in a bid to
salvage thesituation.As teachers, students and parents have experimented with new tools, policy-
makers are looking at what can be adopted more systematically in the future to make education
more flexible and inclusive, and what needs to be dropped. These issues are not limited to schools;
vocational education and training (VET) and adult education institutes and universities have also
struggled to maintain their activities. These establishmentswill also be involved in post-pandemic
recovery efforts, with guidance and careercounselling key toreskilling and upskilling the workforce.

The impact of the pandemicon education

| (Potential) impact

(Partial) Closure of early childhood
education, schools, universities and
vocational education and training

institutes, with some gradual and partial
reopening later. Use of remote tools to
compensate

Opportunity fortheEU
- Update aspects of formal education to 21st century.
Develop more mature use of technology, review curricula and
bridge non-formal,informal and formal learning within life-wide
and lifelong frameworks.
Protect apprentices and trainees in
Develop emergency remote teaching models.

VET.

Suspension of on-site adult education,
with some providers potentially unable to
survive the impact of closure

Develop support for adult educators and providers and a safety
net for small-scale, grassroots adult education initiatives that
reach the disadvantaged.

Suspension of face-to-face guidance and
counselling in many Member States

Improve easy, up-to-date information for services on skills needs,
education and employment opportunities.
Train staff in alternative waysto reach end-users.

Special measures to reorganise examsand
admit students to the next level

Reflect on the adequacy of current models of assessment and
reconsider role of continuous and formative assessments.

Obligation on parents or guardians of
young children to provide non-stop care
and support the continuation of lessons
from home

Build on home-school communication and cooperation.
Support learning by low-skilled parents, and resources to give
parents the ability to support children's education and intemnet
safety, while maintaining theirown resilience.

Obligation upon inadequately trained
teachers to improvise a sudden shift to
online teaching, exposing them to
increased stress and even censure

Provide teachers with training options to add online tools to
their repertoires.

Encourage teachers' networks to reflect on their practices
together and share experiences and  resources.
Consider providing technical support staff.

Students' lost access to resources such as
library equipment, computers, school
meals and gyms

Ensure access to safe public recreational spaces for children;
access to books and digital tools at home; make schools more
permeable to the local community.

Effective remote learning depended on
family resources and measures for spedal
educational needs, increasing inequalities.
Risk of increased numbers of early school

- Focus on a child quarantee to combat poverty
Place greater emphasis on study skills, digital literacy and
critical thinking skills.

- Design tools for specialeducational needs.
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(Potential) impact Opportunity forthe EU
leavers and young people not in | - Offergreaterautonomyto students who struggled at school but
education or training (NEETSs) thrived on remote learning.
- Strengthen policies to lessen early leaver and NEET numbers.
Initial stranding of mobility students - Develop protocols foremergencies.

Howthe EU can contribute

While a number of EU programmes support investment in education and training, European
Semester recommendations following the financial crisis to cut public spending have had adverse
effects on the public sector financial support for education. The pandemic is pointing to another,
possibly even deeper, recession. In the context of the European Semester, this time there needs to
be greater coherence between the invitation to investment in education and optimisation
measures. The European Social Fund Plus, the European Investment Fund, Digital Europe, the
Connecting Europe Facility, Horizon Europe and Erasmus+ are the tools the EU will be able to deploy
to deal with the gaps in education and training within the European Union.

The European Social Fund (ESF) distributes funding to the Member States to finance operational
programmesand employment-related projects. This normally addresses educational gaps, poverty
and social inclusion. The current ESF will be updated and become ESF+ under the 2021-2027
multiannualfinancial framework. The revised version adopted by the Commission on 27 May 2020
strengthens the youth guarantee and introduces a specific objective to combat child poverty. Both
arelong-standing demandsof the European Parliament.

Currently, the European InvestmentFundhas a new pilot guarantee facility of €50 million to finance
individuals and organisationslooking to investin skills and education. This will make it possible for
financing institutions, universities and vocational training centres to offer loans, counter-
guaranteed by the EIF, to students, learners, European enterprises and European organisations
activein education and training,including in early childhood education.

The Commission has organised a pan-European hackathon, to unearth disruptive solutions to
challenges linked to: e-learning methods and tools; family life during remote working and
education; challenges related to primary, secondary and university education; and other aspects
focused specifically on students. Other initiatives include Impact EdTech, a €6 million programme
co-funded to accelerate the most disruptive EdTech solutions. The Commission has also indicated
that it will review the digital education action plan to shore up support for online learning across
the EU. This complements funding from Digital Europe, the Connecting Europe Facilityand Horizon

Europe.

Networks such as European Universities may provide a sounder basis for learning mobility.
E-Twinning, School Education Gateway and EPALE can further widen and deepen collaboration
between teachers and other educators for professional development, and the Youth Portal and
EURES can convey a good overview of work, volunteering and learning opportunities. These
initiatives are supported by the EU's programme for education, training, youth andsport: Erasmus+.

Role of the European Parliament

The European Parliament has often argued in favour of increased efforts to secure inclusive and up-to-date
educational systems that start with early childhoodand prepare for lifelonglearning. As the coronavirus crisis has
evolved, members of the Committee on Culture and Education (CULT) have followed the situation of student
mobility closely to ensure that the Commissiondoes all it can to promote students best interests. As negotiations
unfold, the Parliament is insisting on a bigger budget for Erasmus+ in the upcoming multiannual finandal
framework and a more active role for itself in the governance of the programme. Parliament is looking forward to
engaging actively in discussionson updating the digital education action plan.Parliament considered this plan to
be a first step towards a comprehensive EU strategy on digital education and skills within the nascent European
education area. It identified the preparation of teachers and digital skills foradultsas top priorities.
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5. Re-invigorating EU industry:Back to the future

Is the coronavirus crisis an opportunity to 're-industrialise' Europe?The EU isin a position to accelerate its
switch towards a digital and green economy. If it can capitalise on the recovery instruments and expand
its vision for the future of industry, decisive change is within reach.

Made in where?

EUis aboth a globaleconomy, and a strongly interlinked internal market.In 2019, the single market
was the most important trade destination for goods for all Member States except Cyprus. The EU
value-chain is however split almost equally between intra-EU and global value-chain trade (where
manufacturingalso includes producersfrom third countries) and about 70 % of total EU exports are
linked to global supply chains. As is the case for other developed economies, the share of
manufacturing in value added has been declining in the EU since the 1990s, partly because of the
'farshoring' of production to Asia, and China in particular. The idea of reindustrialising Europe in
order to stimulate economicgrowth and jobs has been high on the EU agenda since the beginning
ofthelast crisis. The last few yearshave seen onlymodest reshoringhowever. Trade tensions before
the current crisis had rekindled the debate aboutthe sustainability of present economic model.

Coronavirus: Questioning the dogmas

The pandemic and the unprecedented economic crisis it has engendered have raised the stakes.
Already in early February, the manufacturing industry started to experience shortages of inputs due
to developmentsin China. The virus has exposed the fact thatin the quest for efficiency and cost
optimisation—the foundationsuponwhich the globalisedeconomy hasbeen built —the importance
of security of supply has been underestimated. Once the pandemic hit Europe, shortages of crudal
medical suppliesand protective equipment, followed by shipments of substandard goods from China,
highlighted the factthatheavyreliance onforeignsources can backfire in times of acutecrisis. Already
before the pandemic, the liberal rules-based order had been challenged. Increasing pressures on
multilateralism and a changing geopoalitical landscape have led the EU to place new emphasis on
achieving strategic autonomy and technological sovereignty. Coronavirus-related developments,
such as growing scepticismabout global sourcing andthe questionable reliability of established ties
in an emergency,are creating opportunitiesfor a decisive strategic shiftin this new direction.

The measures taken to halt the spread of the pandemic, such as lockdowns and ensuing weak
economic and social activity, have resulted in unprecedented drops in CO2 emissions and a much
cleaner environment. What was thought by many to be near impossible occurred with dramatic
speed. While'lockdown life' is not a solution tothe climate emergency, it has helpedto demonstrate
that a return to the status quo ante is not the most desirable vision for the future. This creates an
opportunity for a bold vision: re-industrialise the EU by exploiting its global leadership in many
sectors and technologies with high value added, greenerproductionand a low ecological footprint.

The coronavirus crisis has also highlighted theimportance of the digital dimension of our lives and
economy —technology became an online lifeline when the world shut down. This calls into question
established patterns of working, learning and socialising. Now that people and organisations have
become accustomed to relyingon digital solutions, they are likely to continue using them morethan
before. This offers a unique opportunity to accelerate the digital transformation of EU industry.

(Potential) impact Opportunity fortheEU

Unprecedented economic crisis with devastating
impacton EU industry and supply chains.

Virus mitigating measures leading to reduced CO,
emissions, cleaner air and environment

A great digital experiment of living, working and
interacting during the pandemic

- Use economic recovery packages to accelerate the
green and digital transition of industry.

- Focus on mission-oriented policy-making to cluster
policy fields and achieve common goals.

- Implement EU industrial strategy and expand it or
relaunch a stronger version.
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Ten opportunities for Europe post-coronavirus

(Potential) impact Opportunity fortheEU

Intensified focus on the strategic autonomy and
technological sovereignty of the EU economy and EU
industry

- Boost the alliance and/or cooperation between R&{
andindustry in key areas.
- Bring in new instruments, like the Strategic Investment

Facility, to support key value chains and sectors.

- Achieve long-term competitiveness.

- Step up skilling and reskill measures.

- Develop key enabling technologies.

- Establish a single market for data.

Tightening of supply chains - Achieve security of supply in strategic chains.

- Reach circularity goals without the need to ensure
compliance of non-EU suppliers.

- Modernise supply chains using new technologies
such as artificial intelligence and robotics.

Towards 'made inthe EU'

Europe was once an industrial powerhouse. The return ofindustry to its former glory is unlikely, but
this crisis could help to improve the EU's economic standing in the longer term. In order to mitigate
the devastating economic consequences of the crisis, national governmentsandthe EU are investing
in unprecedented publicsectorintervention in the economy.Ratherthanfocusingon a return tothe
statusquo,therecovery, is rightly beingdesigned to have a transformative effect. Asalready stated in
the March 2020 industrial strategy, in order to remain globally competitive in the longer term EU
industry must become moregreenand digital. If this message can be embedded within the recovery
efforts (and national plansfollow suit as partof a coherent European Semester framework) there is an
historicopportunity to accelerate and deepen this transition. Thereis also an opportunity toredefine
industrial strategy into a more coherent, bold EU-level vision, harnessing Europe's potential to thefull,
viaavenuessuch assmart specialisation and advantageous division of labour. Regional aspects canbe
managed by means of multi-level governance.Mission-oriented policy-makingalongthe lines of the
European Green Deal will need to become a more common practice, uniting national governments
and EUinstitutions. To that end theEU must nurture the collective politicalambitionto embarkona
transformativejourneyto a new greenanddigitalindustrial base.

Some key 'enablers' are necessary to boost the reindustrialisation of Europe.Importantly, cooperation
between the research and innovation community and industry must be strengthened, focusing on
areas where the EU can achieve strategic autonomy. This includes key enabling technologies and
many digital technologies with high growth potential, suchasartificial intelligenceand robotics. Some
of these technologies also help to offset the cost of bringing manufacturing back to the EU. Making
use of the full potential of data poolingin the EU will also be a must. The EU should also oversee
delivery of critical digitalinfrastructure, such as 5G, throughits research and investment programmes.
The new Strategic Investment Facility will be an important instrument, helping to build strong and
resilient value chains across the EU and enhancing the Union's strategic autonomy. Many also
advocate making better use of important projects of common European interest (IPCEI) to that end.
The future of industry will also depend on the skills of its workforce. The European Social Fund Plus,
the European Investment Fund, Digital Europe, the Connecting Europe Facility, Horizon Europe and
Erasmus+are thetoolsto be deployed. Tighter supply chainsmayalso givethe EU greater control of
important policiessuchas thecirculareconomy.

Therole of European Parliament

The European Parliament has long arguedfor the need to strengthen EU industry. In its resolution of 17 April 2020
it stressed the need for a more competitive and resilient industry when contending with global shocks, callings for
the reintegration of supply chains inside the EU and action to step up EU manufacturing of key products. The
Parliament's resolution of 15 May 2020 callsfor recovery investments to centre on the Green Deal, thedigital agenda
and European sovereignty in strategic sectors. It also calls for anindustrial strategy to match, with action to shorten
and diversify supply chains.
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6. Harnessing e-commerce

The closure of shops and the fear of contamination has generated a major boost for the e-commerce
sector. The pandemic is an opportunity to rethink the EU framework for supporting the growth of
e-commerce while securing a more protective environment for consumers and workers.

Changing consumption and labour patterns

In the last decade, e-commerce — defined broadly as the sale of goods and services online — has
been growing steadily in the EU. Today around 17 % of EU enterprises are reporting online sales
amounting to at least 1% of their turnover (up from 13 %in 2009) and the growth of e-ecommerce
has had a disruptive effect in many ways. There has been a tremendous rise in digital services and
products available online and digital contact-less payment models have been widely adopted.
Digital platforms have expanded their businesses throughout the EU and some, such as Amazon,
have grown tenfold. Digital platforms have brought new forms of work organisation and a surge in
platform workers. The EU has accompanied these changes in recent years, adopting a range of
common rules, for instance to end unjustified geo-blocking measures, facilitate cross-border parcel
deliveries and harmoniserules on digital contracts.

Pandemic impact and opportunities to rethink the EU

e-commerce framework

The pandemic crisis is amplifying changes in customer demand and consumption patterns,
accelerating the switch to e-commerce. Traditional brick-and-mortar shops have closed in large
numbers and confinement andsocial distancing measures have led European consumersto turnto
online shopping. Companies have therefore been obliged to shift their resources to e-commerce.
Business-to-consumer (B2C) sales, especially for household essentials and food products, have
increased, as has business-to-business (B2B) e-commerce. The adoption of remote online
purchasing behaviour now extends to a wide range of online services, including in the
entertainment, health (telemedicine) and education (online teaching) sectors. Changesin shopping
behaviour are expected to lead to a significant growth in e-commercein thelong term.

However, the crisis has alsoraisedsomeoutstandingissues. The importance of digital infrastructure
in enabling the populationto connectwhile social distancing has highlighted the adverse effects of
the digital divide, not least for rural and low-income households. The impact of the pandemic has
also highlighted work-related challenges in the digital environment. While some digital platforms
are benefiting from the marketopportunities brought by the closing of on-sitebusinesses, platform
workers, entitled to limited protection only, have been hit severely by the crisis. Consumer
protectionissues, such as unreasonable price increases, product safetyand cybersecurity concerns
have been amplified in the pandemic context as well. Consumers are increasingly likely to buy
counterfeit products onlineand the current system toensure the safety ononline marketplaces has
been put into question. However, in the new normal, consumers will require a saferonline shopping
environment and companies will have to adjustto new consumer expectations and provide more
transparency and cybersecurity. Finally, froma globaland long-term perspective, the pandemic has
shown the need to agree on international rules governing e-commerce. The current context is
therefore an opportunity to rethink the EU'se-commerce frameworkin many ways.

(Potential) impact Opportunity fortheEU

- Foster investment in the high capacity networks
necessary to provide e-commerce services

Heightened digital divide - Reinforce EU universal service and social inclusion
policies to bridge the digital divide both within the
EU and across Member States

- Reflect on ways to strengthen platform workers'
social rights

Exposure of limited platform worker protection
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Ten opportunities for Europe post-coronavirus

(Potential) impact Opportunity fortheEU

- Clarify the situation of self-employed individuals
providing services through platforms
Increased consumer protection issues in the online | - Reinforce product safety rules and consumer

environment (such as unreasonable price increases and protection standardsin the e-commerce space

product safety) - Promote more transparency in the online
environment

Increased cybersecurity threats - Strengthen the security and infrastructure resilience

of online activities

- Foster enactment of international common rules on
e-commerce

- Capitalise on the EU's already well-developed
framework (eg. in consumer protection and
cybersecurity) to become the global standard.

Highlighted need for international rules on
e-commerce

Where the EU comesin

Following its pledge to turn Europe into a Gigabit Society by 2025, the EU has been very active in
fostering the availability of the broadband connectivity that is critical for the rise of e-commerce.
However, there are still swathes of the EU population that do nothave accessto broadband. The EU
should foster the adoption of financial instruments (such as the Connecting Europe Facility digital
programme) as part of the next long-term EU budget 2021-2027 and could revise its universal
services rules to help businessesand households connect, harnessingthe power of e-commerce.

Another key condition for boostinge-ecommerce is strengtheningonline consumer protection. The
EU cannot miss this opportunity to secure greater transparency and accountability online so as to
protect European consumers andcreatea safe andtrusted digital ecosystem. Against this backdrop,
the forthcoming Digital Services Act, scheduled for the end of the year, could tackle the dramatic
increasein the online availability of illegal or unsafe products and introduce safeguards and safety
obligations for productssold ononline marketplaces. Furthermore, EU initiatives should be taken to
foster a cyber-secure e-commerce environment, especially for smalland medium-sized enterprises.

While social legislation and policy on platform workers remains mostly Member States'
responsibility, the EU can set guidelines and shape recommendations in the area of social policy. In
this context, the EU has already begun to provide guidance on the employment status of platform
workers, with the European Agenda forthe Collaborative Economy and the European Pillar of Social
Rights, and has gradually taken legislative action such as the 2019 directive on transparent and
predictable working conditions, which also covers platform work. There is a strong case for EU policy
makers at nationaland EU level to consider further action to address working conditions and sodial
protection challenges faced by platformworkers.

Finally, figures in boththe European Commissionand the European Parliament have called on World
Trade Organization (WTO) members to step up the work on developing international rules on e-
commerce. By relaunching international negotiations on e-commerce the EU can promote its vision
ofa trustworthyonline environment.

Role of the European Parliament

The pandemicis an opportunity for the European Parliament to push for a renewed agenda in differentareas of e-
commerce. The Parliament has long underlined the paramountimportance of safeguarding workers' rights in the
context of the collaborative economy. Furthermore, in its resolution on EU-coordinated action to combat the
coronavirus pandemic, the Parliament expressed concerns over the digital divide, cyber threats and fraud, calling
on the Member States to extend protective measures to platform workers, and urging the Commission to push
forward with WTO e-commerce negotiations to establish rules for the rapidly increasing online trade. Building on
on-going and new initiatives, for instance concerning responsibility for online platforms, Parliament can play a
crucial role in connecting EU people and businesses and protecting EU consumers and workers in today's digital
economy.
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7. Using connectivity to strengthen solidarity

Necessity has brought technology to the fore as a means of demonstrating solidarity and building
community. The EU has the potential to lead the way in using the massive disruption caused by the
pandemic to build a more resilient and cohesive society that can not only recover from shocks but also
grow from them.

#strongertogetherat EU level and locally

Solidarity is one of the guiding principles of the Treaties of theEuropean Union. Alongside pluralism,
non-discrimination, tolerance, justice and gender equality, it is one of the principles that should
guide the Union and its Member States. The EU Charter of Fundamental Rights establishes that
solidarity includes a wide range of fields including to the right to collective bargaining, the right to
all kinds of social protectionand fair working conditionsand the right to a healthy work-life balance.
In practical terms, this implies two types of solidarity: a pan-European between countries and
between individual EU citizens and the more traditional forms of national solidarity, centred on
domestic (and regional/local) institutions. The ongoing digital transformation has brought about
both challenges and opportunities in the 21st century. Whereas connectivity can be socially divisive,
widening inequalities, it can also be the driver for growth and productivity. Digital connectivity has
been harnessed for the greater good in many ways in recent years across Member States with the
supportofthe EU.

Impact of the pandemic on solidarity and connectivity

The coronaviruscrisis has opened the door to more and new manifestations of solidarity, from local
andregionallevels to nationaland supranational levels, with a wide range of players involved. The
European Solidarity Tracker shows how the focus, breadth anddepth of solidarity have been shifting
throughout thecrisis. In addition, new ways of connecting have been critical in easing the burden
of confinement.From early onin the crisis, digitally augmented human intelligence has been used
to helptoimprove understanding of the virus, monitorits progress in real time, and help to contain
and combatiit.

Since the pandemic hit, a great number of local-level solidarity initiatives have been taken, many
facilitated by digital means. These have ranged from collective singing and applauding of health
workers to boosteveryone'smental health, toonline exercise classes, community groups mobilising
to deliver supplies to elderly people and other vulnerable groups who have been shielding, and
non-profit organisations and platforms being set up to link people in need of help with people
wanting to volunteer. Some of these platforms also connect groups whose lives have changed
dramatically owing to the lockdownmeasuresand who could help each other, such asfor example,
tele-working parents and recently unemployed artists, entertainers and musicians. Social network
platforms, such as Facebook and WhatsApp have enabled communities to coordinate action
without central control during the crisis. They enable rapid proliferation of news, task requestsand
realworld support that a centralised organisationis not capable of on that scale.

The short-term goals of these informal community projectshave been to meetan urgentneed, but
their long-term effect has been to help build community.Some platforms have grown intonational
networks of volunteers helping local community groups to organise mutual aid throughout the
coronaviruscrisis, and setting an example beyond their national territories. Others have growninto
global movements. The Hack the Crisis, a two-day online hackathon, organised by the public and
private sectorimmediately after an emergency situation was declared in Estonia in response to the
coronavirus pandemic, has spread toover40 countriesand reached more than 100 000 participants,
evolving into what is now called The Global Hack. Thissmall but mighty community-driven initiative
is nowreaching and helping populationsacross continents.
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Ten opportunities for Europe post-coronavirus

(Potential) impact Opportunity fortheEU

Development of various manifestations of solidarity in
response to need (at various levels)
Solidarity at local, regional, national and European

- Make solidarity, cohesion and upward convergence
guiding principles in the design and govemance of
the EU budget.

levels leading to more societal cohesion Further promote non-discrimination, equal
opportunity and free movement through policies
and programmes based on the principles of
European Pillar of Social Rights.

Make the EU the 'global brain' that facilitates

collective experimentationand problem solving.

Pressure to find new ways to cope with unexpected
challenges, spurring breakthroughs and accelerating
pre-existing trendsin digital applications

Rapid roll-outs and dramatic surges in the use of
technological solutions increasing the risk of
infrastructure overload and breakdown, cybercrime,
privacy violationsand inequality

Aim for digitalresilience, e.g. by combatting the digital
divide in relation to accessible and affordable intemet
connectivity and digital skillsand competences.
Promote open data, while protecting citizens' privacy
and fundamentalrights.

Avenuesfor EU action

All these examples show a shift in the behaviour of the general public owing to the crisis. They also
demonstrate how technology can be used to build and strengthen communities. While technology is
fundamental to overcoming this crisis, its applications also come with risks and challenges, from its
potential impact on society tothe inadvertent 'hardwiring' of crisis management policies to the exposure
of infrastructure vulnerabilities. The EU has several tools at hand (e.qg. legislation, mutual learning and
funding)to promote and strengthen positive trends and circumnavigate the possible pitfalls arising from
the crisis.The new proposal for a multiannual financial framework (MFF) cou pled with New Generation
EU aims at generating solidarity among Member States in the coming years by taking practical steps
towards mutualising debt, equalising fiscal resources and improving local absorption of asymmetric
shocks. Thefuture governance of the budget canimprove solidarity, not least by pushing Member States
towards internal reforms that prioritise a sustainable, fair and green digital transformation, while also
potenially giving more responsibility and ownership to national parliaments and citizens. In addition,
applying the prindples of the European Pillar of Sodal Rights the EU canfunctionas a holding space for
updating welfare states tothe new realities of work and daily life.

The new levels of digital connectivity could be regulatedin a way that gives more opportunities for
growth while mitigating inequalities. The EU can play a leading role in policy design and practice,
and allow more stakeholder and citizen participation and the flow of open data, while protecting
citizens' fundamentalrights. Byacting as a 'global brain' with asolid institutional set-up the EU could
help to harness collective intelligence — large groups of people making collective decisions often
with the help of technology — to support modern day transformations. The EUvsVirus Hackathon
and Matchathonorganised by the European Commissionin Apriland May, mobilising 30 000 people
from across the EU, was a good example. Lastly, the Union can continue efforts to make basic
broadband available to all, so as to combat the urban-rural divide; to develop resilient and
trustworthy telecommunications networks to meetthe Commission's Gigabit Society objectives for
2025, i.e. 5G and fibre networks; and to promote skills development, and digital skills in particular.

Role of the European Parliament

In its April resolution following the outbreak of the pandemic, the European Parliament noted that solidarity was
one of the fundamental principles of the Treaties and called for joint Europeanaction in immediate response and
as a way out of the crisis. It emphasised the role of the MFF asan instrument of solidarity,and proposed the creation
of an EU Covid-19 Solidarity Fund — expandedthe following month to a call for a much larger recoveryfund - partly
outside the MFF in the form of grants and in loansguaranteed by the EU budget.lIt also stressed that the recovery
and reconstruction package should have the European Green Deal and digital transformation at its core in order to
kick-start the economy. This included the planned update of the digital education plan. In its May resolution, the
Parliament reiterated the need for 'an ambitious, responsible and solidarity-oriented MFF contingency plan'as the
basis for adequate crisisresponse and recovery.
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8. Accelerating the transition to sustainable and smart transport

As the EU looks beyond the crisis, the transport sector has great potential as an enabler for economic
recovery through innovation and will play a key role in the transition to a more sustainable economy.

Tackling the consequences of transporting people and goods

The global trends of climate change and rapid urbanisation will outlive the pandemic, leaving
policymakers to grapple with the associated challenges, including the environmental impact of
transport. The EU is still fully committed to tackling climate changeand improving the sustainability
of transport. It has introduced CO, emissions limits for road vehicles and targets for alternative
fuelling infrastructure and clean vehicle procurement. It supports theelectrification of transport and
the development of alternative fuels, while also seeking to improve the sustainability of air and
maritime transport and supporting increased use of railwaysand inland waterways. The EU has also
long championed the transformation of urban mobility and efforts to harness digitalisation and
automation, so as to move towardsa more sustainable and liveable urbanenvironment.

The impact of the pandemicon transport

Theimposition of confinement measures saw drasticreductionsin trafficacrossallmodes, especially
in passenger transport, with predictions of a return to pre-pandemic levels several years off, and
stateinterventionnecessary to save companies in the sector. Freight transport volumes decreased
as demand fell but the movementof goods by road across the EU's internal borders was ensured by
the creation of green lanes. Transport emissions dropped dramatically as activities were wound
down, but have been increasing as restrictions have been lifted. The pandemic has added a new
imperative of contagious disease prevention to the organisation of transportationand shone a
spotlight on how urban mobility is organised and the associated challenges of congestion and
crowding. Use of public transport and the return of travel have been sluggish since the lifting of
restrictions, as people may be fearful of being exposed to the virus in confined spaces. Meanwhile,
demand for transport services has changed owingto increased working from home andgreater use
of online shopping, which may continue intothe future. Theimmediate steps taken by a number of
cities have included encouraging cycling and enlarging bike lanes and vehicle-free zones to allow
greater social distancing.However, the pandemic has also sparked a debate on how, by harnessing
developments in automated vehicles, new vehicle design and mobility as a service, ways could also

be found to protect people's health and boost confidence in publictransport.

(Potential) impact

Greater importance of innovation and new business
models for European economic recovery and global
competitiveness

Opportunity fortheEU

- Promote development of smart and sustainable
transport within national recovery plans.
Promote use of alternative fuels.

Need for state intervention in individual transport
companies

Offer incentives in state rescue packages to
accelerate sustainability of transport operators, and
modal shiftand multimodal transport.

Possibility that companies will diversify transport
supply chains and re-shore manufacturing to boost
resilience against future disruptions

Promote sustainable transport infrastructure links,
and reinforce initiatives to boost freight transport by
rail and inland waterways.

Greater use of e-commerce andteleworking potentially
changing demand for urban mobility, with fear of
infection putting people off using public transport

Shiftin publicexpectations of the urban environment

Share best practices in reorganising urban spaces.
Reinforce support for the development of
automated and connected mobility, intelligent
transport systems and new vehicle designs.
Commit EU funding for cycling infrastructure
development.

Increased public acceptance of contactless last mile
delivery options, e.g. drone delivery, small automated
vehicles or package robots

Reinforce support for research into and development
of contactless delivery, including traffic management
Study appropriate regulatory frameworks to boost
market development.
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Ten opportunities for Europe post-coronavirus

(Potential) impact Opportunity fortheEU

Reluctance to travel long distances changing citizens' | - Support initiatives to develop local tourism options,
expectations of holidaymaking including cycling tourism.

Avenuesfor EU action

The economic downturn caused by the pandemicis predicted to be largest since the Great
Depression. Innovation will be key tothe return toeconomic growth, with those innovating quickest
reaping the greatest rewards. Technological developmentand digitalisationin transport provide a
number of opportunities to innovate with new services and business models, with a spill-over effect
for other sectors, and to maintain and enhance EU competitiveness. The proposed European
recovery plan, along with the Green Deal, already puts significant emphasis on smart and
sustainable transport, with a Commission strategy tobe delivered by the end of 2020. The EU should
step up efforts to supportresearch and development, develop regulatoryframeworksand promote
the use of the recovery package and national recovery plans to develop smart and sustainable
mobility, also tackling the new health-related concernsin the sector.

With many having glimpsed a possible future for the urban environment, one where people work
more from home, do more shopping online and cycle more, the EU could step up its efforts to help
cities develop sustainable urban mobility, with a renewedfocuson improving coherencewith urban
spatial planning. The planned sustainable and smart mobility strategy should be a comprehensive
roadmapwith concrete actionsand a robust researchand development support package, to harness
the potential of technology and digitalisation to reduce crowding and congestion and boost
sustainability. The EU could redouble its efforts to develop a framework for automated and connected
vehicles and support large scale demonstration projects. It could also promote development of
mobility-as-a-service solutions to bolster shared vehicle use in urban transport and micro-mobility,
innovativecontactlesslastmile delivery solutions,andinnovationin new automated and sustainable
publictransportvehicles. In orderto promotehealth and quality of life in the urban environment, the
EU could also usethe currentmomentum to promote bicycle use, share best practice in cities, promote
use of EU instruments to develop appropriate infrastructureand study possibilities for greater use of
bikes for cargodelivery. As citizens may lookfor tourism opportunities more locally, theEU could assist
in sustainable tourisminitiatives, including cycle tourism.

Examples of national assistance to the aviation sector, linked to cutting short-haul flights in
competition with rail services, and to the aerospace sector, focusing investment in alternative fuel
aircraft, may show theway forward. Should there be a return to pre-pandemic forecasts of traffic with
estimateddoubling of passenger traffic by planeand road freighttransport, tripling of air freight and
quadrupling of maritime container handling in the coming decades, the EU will need to do more to
boost thesustainability of transportif it is to achieve its climate targets. It could put in place incentives
and set ambitious targets for the production and use of alternative fuels in forthcoming air and
maritime transport initiatives and for alternative fuels infrastructure. It could also support the
development of rail and inland waterway transport, short-sea shipping and intermodal transport. In
the EU's industrial strategy, the Commission states that Europe needs to bring more manufacturing
back to the EU, and the pandemic could accelerate reshoring, as companies seek to improve the
predictability of supply chains. This could have animpacton transport infrastructureand increase the
pressure to ensuresustainable transport links. Meanwhile, the pressure forfurther reshoring to within
national boundaries could potentially be eased by ensuring that the EU ensures a stable framework
fortrade flows in the eventof disruptions,suchas thegreenlanes.

Role of the European Parliament

Through its resolutions, the European Parliament has called repeatedly for greater action to improve transport sector
sustainability. The Parliamentis a strong proponent of harnessing digitalisation and technological develo pment to boost
the sustainability and safety of urban mobility. It will setout its priorities for the smart mobility strategy and the economic
recovery initiatives, and, as co-legislator, will shape the legislation underpinning future mobility strategiesin the EU.
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9. Championing Europeanvaluesand multilateralism

The pandemic is a global stress test for democracies worldwide. With its human-centric values more
pertinent than ever, the EU has an opportunity to unite democratic allies in stepping up standards.

Seizing Europe's moment when the post-pandemicreality bites

The coronavirus pandemicis reshaping and transformingthe world. It is already clear that theworld
is entering its deepest recession since the great depression. What has also become clear is the
contrast between the EU's multilateral, human-centric approach on the one hand and the
authoritarian, nationalist regime-centric model on the other. One of the earliest and most visible
geopolitical effects of the crisis was the battle of narratives in which some authoritarian stateactors
— with China at the forefront — attempted to deflect blame for the outbreak while aggressively
undermining the reputation and credibility of the EU. These campaigns appeared to promote
totalitarian systems as the most efficient solution in times of crisis. Moreover, governments across
the world have used thecrisis as a pretext for tightening their grip ontheirsocieties, notably through
limits to media freedom and freedom of expression. The pandemic has also unleasheda new wave
of surveillance programmes, benefiting tech companies from authoritarian countries, in which the
absence of human rightshave enabled such technologies to gathervastdata and experience. Thus,
the increased use of surveillance appears to benefit authoritarian states financially while also
boosting their soft power. At the same time, the pandemic has accelerated the trend towards the
diminished globalleadership role of the increasinglyisolationist United States under Donald Trump,
who suspended US funding for the World Health Organization (WHO) in April 2020 despite the
urgent need for increased global cooperation and for action to boost — rather than weaken —
multilateralism in the quest for collective, sustainable, fair, democratic, and human-centric solutions.

Promoting human-centricvalues and governance in times of crisis

Against this backdrop, the EU's internal and global response to the pandemic has been true to its
human-centric values, with a pronounced, explicit focus on human rights, human dignity, health,
multilateralism, sustainability and solidarity in foreign policy. Moreover, the EU's internal action on
data protection, privacy and the protection of freedom has blended seamlessly withits external action.
It has become ever clearerthat —just as the virusknows noborders —the pressure ondemocracy, and
the urgent need to defend it, is a task that must be tackled in a holistic manner,in unison with
democraticallies acrossthe world andin the spirit of multilateralism. International solidarity is at the
heart ofthe EU'sglobal response tothe pandemic, including a €100 million emergency response and
efforts tolead a coordinated multilateral response. The EU hasalready raised €9.8 billion in pledges, in
line with the United Nations (UN) Secretary General AnténioGuterres' call for any vaccine and
treatment to be considered as global public goods. Commission President Ursula vonder Leyen has,
meanwhile, stated that the EU 'will do all in its power to ensure that all peoples of this world have
access to a vaccine, irrespective of where they live'. Regarding trade, where the EU has consistently
promoted a more sustainable formof globalisation, the pandemic has been an opportunity to further
this goal, with the proposal on new rules on mandatory human rights and environmental due
diligencein EU companies'global supply chains.

Coronavirusimpact on European values, including multilateralism

(Potential) impact Opportunity fortheEU

Authoritarian state actors deflecting blame for poor | - Step up sustainable strategic communication,

handling of the outbreak, distracting from own promoting facts about the EU's response
failures and undermining the credibility of | - Boosttherapid alert system with Member States and the
democraticactors such as the EU G7, created ahead of the Europeanelections
- Furtherincrease cooperation with NATO.
Increasing pressure on multilateralism - Lead efforts to update multilateralism to new post

pandemic realities, promoting coordination in
multilateral forums.
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Ten opportunities for Europe post-coronavirus

(Potential) impact Opportunity fortheEU

Resilience of democracy tested across the world - Boost effortsto counter foreigninterference (in line with
the work of the European Parliament's new special
committee).

Empower citizens to reengage.

Increased surveillance and capitalisation of personal Reinforce the EU's role as the vanguard of privacy and a
data values-based digital sphere, further increasing the
‘Brussels effect' of its requlatory powers.

Human rights, democracy and the rule of law under Step up internal and external support for human rights
pressure and freedoms, including media freedomand freedom of
expression.Raise the cost of violations.

Rising inequality, making societies across the world Sharpen the internal/external focus of the human-
more vulnerable to tension, and boosting populist, centric approach of the EU — including in development
nationalist,authoritarian tendencies aid — as opposed to the regime-centric approach of
authoritarian states.

Growing geopolitical rivalry, including in the EU's Solidify engagement in the Eastern Partnership
neighbourhood countries and also in the Western Balkans.

Boost the European Parliament's democracy support
efforts, including in the field of human rights and
election observation.

How the EU can champion European and global democracy

With multilateralism at the core of its foreign policy, the EU is playing a leading role in efforts to
reform, strengthen and revitalise multilateral institutions. This includes the EU-sponsored
independent investigation into the WHO's handling of the Covid-19 outbreak, as well as efforts to
secure the future financing of the body. In the midst of the pandemic, the WHO and the EU have
reinforced their cooperation on Universal Health Coverage to reduce health inequality. The EU's
efforts to protect democracies also go beyond its borders. The EU has already assumed the role of
democracies' bellwether in terms of putting pressure on key online platforms to counter
disinformation. This push became an integral part of the European approach to tackling online
disinformationin 2018, and efforts have been further stepped up during the 'infodemic'. Justas the
General Data Protection Regulation became a gold standard fortherest of theworld, the EU's Digital
Services Act has the potential to project the EU's values and normsin the digital sphere far beyond
the continent (the so-called 'Brussels effect’) as the global vanguard of digital rights. In the same
vein, the 'new push for European democracy'announced by Commission PresidentUrsula von der
Leyen has the potential to become a new push for global democracy. To this end, the EU needs to
further strengthen bonds with like-minded democratic allies around the world, as well as
coordinating shared values and joint visions. These united democratic allies have to fill the —
hopefully only temporary —void that the United States has left on the world stage. The EU's unique
global impact as legislative and economic superpower means that, by empowering the Union to
deal with a more competitive geo-political landscape, the EU automatically also empowers
democracies across the world to do the same. However, this role also comes with a significant
responsibility to walk the talk, not only at home, but also — crucially — in the EU's neighbourhood
and the western Balkans.

Role of the European Parliament

The European Digital Media Observatory, which beganworkon 1 June 2020, is set to be complemented by national
hubs in the EU's Member States. Potential further hubs in partner countries could be involved in election
observation efforts. The European Parliament plays a key role here and could — in coordination with the OSCEs
Office for Democratic Institutions and Human Rights — pushforhubsto be established as part of efforts to align and
mainstream disinformation monitoring andresearch across the world. With the new special committee on foreign
interference, to be operational from September 2020, the Parliamentis sending a strong internaland external signal
thatit is ready to step upits rolein the fightagainst the efforts ofauthoritarian states to undermine democracies.
This work should be usedas the basis for a holistic European approach to countering authoritarianism witha smart,
multifaceted democratictoolbox.
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10. Revitalising European security: From dove to phoenix?

The EU is in a position to turn the coronavirus crisis on its head and give a new ‘raison d’étre’ to CFSP.
Capitalising on security and defence instruments while broadening its vision of present and future threats
could place it ahead of the curve.

The insecurity of European security

The threatsto Europe's security are manifold, and immune to thevirus. Conflict is brewing in the EU's
southern neighbourhood and, to its east, Russia continuesto violate the truce in eastern Ukraine and
to unsettle neighbours through its build-up in theillegally occupied Crimean peninsula, with hybrid
warfare, offensive cyber activities and disinformation activities giving growing cause for concern.
Globally, the pandemic has intersected with existing tensions and weak governmental systems,
promptingthe United Nations (UN) Secretary-General to call for a, largely unanswered or short-lived,
global ceasefire. Climate change, pandemics and biological weapons: such are the threats that have
become the 'new conventional' threat landscape. While these threatsare far from being limitedto
the military, traditional threats such as nuclear weapons maintaintheirrelevance.

Finally, when the multilateral systemsuffers, the EU suffers. Caughtin the crossfire of Sino-American
rivalry, international institutions are increasingly paralysed. China's international confidence is in
step with its place as the world's second-largest military spender but contrasts with the growing
disengagementofthe United States (US). The Trump administration'sretreatfrom multilateralism is
casting an ever-longershadow overthe US security guarantee toEurope. This has consequences for
the North Atlantic Treaty Organization (NATO) and EU defence integration.

Impact of the pandemic on international security

The ravaging effect of the coronavirus pandemic has left countries vulnerable in their bid to contain
and stopitsspread. Europol hasreported anincreasein cyber-attacks as perpetrators have adapted to
exploit populations' reliance on the internet during worldwide lockdowns. Non-state armed groups
have increased their activities in the Middle East and Africa, taking advantage of disrupted
peacekeepingand crisismanagementoperationsandof global attention being focused on the virus.
For example, Islamic State has used the global distraction to recruit and to carry out attacks. Russia
also increased its provocations by recurrently violating NATO airspace. The coronavirus crisis has
additionally inflamed the weaponisation of information, resulting in a life-threatening 'infodemic -
overwhelming and confusing people with immense amounts ofinformation. The aimis to reduce trust
and increasesocietal polarisation so as toundermine effective crisis responses. The pandemic has also
challenged 'outdatedthinking about what constitutes conflict', and heightened risks of violenceand
instability worldwide. In short, the pandemic hasacted as an acceleratorfor some of the pre-existing
threatsto Europeansecurity. However, every crisisalsobrings opportunities.

(Potential) impact Opportunity fortheEU
Malicious actors exploiting vulnerabilities broughtby | - Capitalise on theintegratedapproach.
the crisis to assert control - Reinforce common security and defence policy
Economic hardship making fertile ground for conflict |  (CSDP) missions and operations.
eruption in the neighbourhood - Boostlocal trainingand capacity building.
Exposure of boththe limitations and the indispensable | - Take the lead to adapt multilateralism to new
nature of international organisations (UN, NATO, EU) geopolitical realities

- Pioneer the reform of institutions

Forceful test of defences and resilience (cyber,

Prioritise resilience and capacity-building across

disinformation, societal) policy areas (including the integrated approach)
Decreased operational capacity in peacekeeping and | - Reinforce CSDP and broadenits scope toaddress new
crisis management operations conventional threats (i.e. pandemics) more effectively.

Renewed impetus for strategic autonomy across | - Strengthen existinginstruments.
intersecting policies - Boost political will to deepen joint responses.
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Ten opportunities for Europe post-coronavirus

(Potential) impact Opportunity fortheEU

Decrease in defence expenditure and defence | - Promote the added value of initiatives for public

investments finances such as permanent structured cooperation
and the European Defence Fund.

Heightening geopolitical competition - Consolidate a coherent EU approach to great power
engagement and the EU's global role.

Reshaping of notions of 'conflict'and 'insecurity’ - Take the initiative to start discussing ways to craft
anticipatory responses in unconventional scenarios
with Member States.

How EU action can turn the crisis onits head

The pandemic has illustrated 'the complex nature of security' and the added-value of coordinated
civil-military responses. Taking an 'allhands on deck' approach, EU Member States and institutions
have deployed all means available to counterthe coronavirus crisis, including the military. As armed
forces supported overwhelmed civilian authorities in situations ranging from building hospitals,
deploying military medics and distributing food, citizens have witnessed the versatility of military
instruments in addressing crises. As future defence budgets are likely to be strained, the EU could
identify new ways of streamlining civil-military approaches in its foreign and defence policy.
Dubbed'modern deterrence' by some, civil-military answers are suitable both for addressing 'new
conventional' security threats and for building resilience. EU instruments such as permanent
structured cooperation, the European Defence Fund and also the civilian CSDP compact, among
several others, fit the bill. Furthermore, the EU's integrated approach — which aims to streamline
diplomacy, economic sanctions and crisis management through EU external action - could be
deepened and better linked with CSDP. The incorporation of new security strands into such an
approach, followed by thorough implementation, would leave the EU more resilient and able to
react to future threats. As defence and peacekeeping budgets tend to be sacrificial lambs in times
of economichardship, the EU will likely have to learn to do more with less.

Multilateralism is core to the EU's foreign policy and the EU can lead efforts to upgrade rather than
undermine international institutions. There is room for the EU to deepen its cooperation with the
UN, forinstance. NATO's response to the coronavirusand coordinationwith the EU also showcases
the value of partnership and civil-military approaches. Broader cooperation could be built into
strategic planning:NATQO's 2030 agenda and the EU's strategic compass process.

In articulating a 'robust foreign policy for the uncharted day after', the EU requires an
operationalised, honest and coherent threat assessment. The EU could also fill the increasingly
evident vacuum in the international rules-based order. International credibility to do so however
requires military power alongside civilian and normative power. A fact-based illustration of EU
solidarity, the European Solidarity Tracker demonstratesthat the EUis in a strong positionto act as
a catalyst for Member States' foreign policy ambitions. As its contributions during the crisis have
become visible to citizens, the EU can use this momentum to continue winning 'hearts and minds'
and to boostawarenessof challenges while building the legitimacy to tackle them. The coronavirus
crisis could, in this way, represent the ashes from which the dove emergesas phoenix.

Role of the European Parliament

As High Representative Josep Borrelland Commissioner Thierry Breton have pointed out, the pandemic hasrevived
questions about the EU's sovereignty andglobal role. They argue that,dove-like, 'Europe has come of age'. As the
European Parliament has repeatedly called for actionto enhance the EU's 'capacity to act as a global partner ...and
as a positive force', it could do more to help other EU bodies to seize this momentum. Through its reports and
resolutions, Parliament can feed a citizen-centric perspective into this debate while also raising awareness among
the electorate about these matters. The global (inter)Jdependencies exposed by the virus provide momentum for
the EU to boostits self-reliance in foreign, security and defence policies. Forexample, one areaforimmediate action
could be for the EU to position itself credibly as a leader in ethical technological innovation. The Parliament has
already provided valuable inputinthis area and continues to doso.
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